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Bond bubble continues to deflate as hawkish Fed comments shake up the 
global bond markets …

The value of global 
bonds has dropped by 

another $524B this 
week, bringing total loss 

from ATH to $7.0T



Anticipated Fed tightening apparent by U.S. treasury bond yield curve inversion

Monetary policy is most potent in the short-term part of the yield curve - so any attempt to decrease 
aggregate demand in the economy in order to quell inflation generally results in a marked increase in 

short-term interest rates – to the point of yield curve inversion
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